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Highlights

.

This study provides estimates of the government revenue directly attributable to tourism updated to 2011 and
revised for 2008 to 2009. Tourism in Canada generated $21.4 billion for governments in 2011, up 6.6% from
2010. For every $100 of tourism spending in Canada in 2011, $27.17 went to governments.

About 3.8% of total government revenue stemmed from tourism, a sector which accounts for 1.9% of the
economic activity in Canada. The larger share of revenue versus economic activity is due to the fact that tourism
goods and services such as fuel, accommodation services and recreation and entertainment services are more
highly taxed than other goods and services.

78% of government revenue attributable to tourism stemmed from domestic tourism spending. The rest resulted
from spending by international visitors. The study indicates that for every $100 spent by international visitors in
Canada, $30.85 went to federal, provincial/territorial and municipal governments.

The contribution of international visitors to government revenues from tourism has declined over the last decade,
going from 36% in 2001 to 22% in recent years. The decline in travel from the United States to Canada over that
period was an important contributing factor.

The federal government collected 45% of the revenue attributable to tourism while the provincial/territorial
governments collected 49%. Municipal governments received the remainder.

For every $100 of tourism spending in 2011, the federal government raised $12.24, the provincial/territorial
governments took in $13.29 and municipal governments received $1.65.

Just over one half of the government revenue from tourism came from taxes on products sold to final consumers,
like the Goods and Services Tax and provincial sales taxes. Taxes on employment income and business profits
and contributions of employees and businesses to employment insurance and pension plans accounted for a
third of the total. The remainder came from sales of goods and services by governments and from various taxes
on production and intermediate output.

Previously published estimates of the government revenue attributable to tourism for 2008 and 2009 were revised
in this study as a result of new information on government revenues and tourism spending. The estimates were
reduced by $71 million in 2008 and by $171 million in 2009, less than 1% of the previously published estimates.

4
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This publication was funded through a partnership agreement with the Canadian Tourism Commission. It
presents estimates of government revenue attributable to tourism updated to 2011. Estimates of the revenue
attributable to tourism spending by non-residents (i.e., tourism exports) and by residents (i.e., tourism domestic
demand) are also included. The main data sources are the Canadian Tourism Satellite Account, National
Tourism Indicators, the Income and Expenditure Accounts, the Input-Output tables and T-4 tax remittance
files.

Government revenue covers receipts from taxes on incomes (i.e., on employment earnings, corporate
profits, net income of unincorporated business and government business enterprises), contributions to social
insurance plans (i.e., premiums for Canada/Quebec Pension Plan, Employment Insurance and workers
compensation), taxes on production and products (such as sales and property taxes), and from sales of
government goods and services. These revenues are broken down into parts that can be attributed to tourism
spending, tourism domestic demand and tourism exports for government as a whole and for the three levels
of government (federal, provincial/territorial and municipal) separately. Estimates of the government revenue
generated per $100 of tourism spending overall and by residents and non-residents are reported as well. The
publication contains several charts and summary tables showing revenues attributable to tourism by level of
government and by source of revenue. It also contains a discussion of the concepts, definitions, data sources
and methods used in the study.

This study was prepared by Charles Morissette of the National Accounts Integration and Development
Division, Statistics Canada.
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1 Introduction

Governments in Canada raise revenue from tourism through a variety of taxes and other means. When a tourist
pays for a room in a hotel, this generates federal and provincial sales tax and room tax. In addition, income taxes are
levied on the earnings of hotel employees and on the profits of the business. Finally, the hotel pays property taxes.
Governments also obtain revenue directly from tourists, for example, through museum admission fees and park
entrance fees. Information on how much revenue tourism generates for government, how much of it goes to each
of the three levels of government and how much comes from the various sources, however, is not directly available.
This study on the government revenue attributable to tourism is intended to fill this information gap.

This study includes time series updated to 2011. Previous estimates for 2008 to 2009 have also been revised.
These revisions reflect updated and revised information from the Canadian System of National Accounts' (SNA)
and the National Tourism Indicators (NTI). The study follows the same methodology and covers the same sources
of revenue as previous versions.?

Overall, the incorporation of revised SNA data and updated tourism ratios from the NTI lowered the estimates
of government revenue directly attributable to tourism for 2008-2009. The revisions range from -$71 million (-0.4%)
in 2008 to -$171 million (-0.9%) in 2009.% Larger revisions also occur at the more detailed level.

The report is outlined as follows. Section 2 discusses the aim of the study and its scope in terms of the sources
of revenue included. Section 3 presents an overview of the results focusing on the most recent reference year.
These results rely on more aggregated, preliminary data and are not available by commodity or industry. Section 4
presents more detailed results for the year 2008. These are based on more comprehensive data by detailed industry
and commodity. Discussion of the study’s concepts and definitions, sources and methods, and the classification
of tourism industries and tourism commodities are included in the appendices. Detailed results are available on
request.

2 Aim and scope of measurement

In 2011, governments in Canada collectively took in $659.5 billion (on a national accounts basis), up 5.5%
from 2010. Taxes on incomes account for the largest share of government revenue (about 38%, see Table 1). Other
taxes on production, mainly property taxes, and taxes on products, such as the Goods and Services Tax (GST) and
provincial sales taxes (PST) accounted for 30% of all government revenue. The remainder came from employer and
employee contributions to social insurance plans, other current transfers from persons to government, government
investment income and government sales of goods and services.

Table 1 Sources and distribution of total government revenue, 2011

millions of dollars percentage

Total revenue 659,546 100.0
Taxes and contributions to social insurance plans 534,092 81.0
Taxes on incomes 253,514 38.4
From persons 192,773 29.2

From corporations and government business enterprises 54,875 8.3

From non-residents 5,866 0.9
Contributions to social insurance plans 79,985 121
Other taxes on production and taxes on products 200,593 30.4
Other current transfers from persons 11,930 1.8
Investment income 54,266 8.2
Sales of goods and services 59,258 9.0

1. This study incorporates data from the Canadian economic accounts published in June 2012. It does not include data from the revised Canadian economic
accounts, published in the Daily on October 1, 2012, which introduced a number of changes associated with the implementation of updated international
standards for national economic accounting. While the comprehensive revision did not substantially change the level, nominal growth rate or real growth rate of
Canada’s gross domestic product, there were some changes in the definition and measurement of government revenue. These changes were relatively small,
amounting to a +0.4% upward revision in the 2009 government revenue in scope, of which only a small fraction would be due to tourism.

2. See Government Revenue Attributable to Tourism, 2009, Statistics Canada catalogue no. 13-604-M, no. 67 available for free from www.statcan.gc.ca.

3. Ashort discussion on the revisions to the estimates can be found in Appendix E.
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How much of these various sources of revenue stem from tourism? The study aims to address this question
through its estimates of the portion of government revenue that is directly attributable to tourism. The qualifier
“directly” is important. It means that only those tax revenues related to the production and sale of goods and
services purchased directly by tourists are included. Taxes paid by the suppliers of the intermediate inputs (e.g.,
manufacturers of linens for hotels, refiners of fuel for aircraft) to these goods and services are not directly attributable
to tourism and are not included.

It is important to note as well that the estimates up to 2008 reflect the detailed tax structure (by industry and
commodity) in effect in each of these years. However, for 2009 to 2011, only preliminary information on revenue
totals for the different sources of revenue by level of government was used. The introduction of new taxes and
changes in tax rates (e.g., the inclusion of Ontario and British Columbia in the Harmonized Sales Tax program,
increases in the Air Travellers Security Charges and in various fuel-, tobacco- and alcohol-related taxes)* in recent
years are reflected in these totals.

Table 2 Coverage of government revenue’, 2011

millions of dollars percentage

Total revenue 566,251 85.9
Taxes and contributions to social insurance plans 506,993 94.9
Taxes on incomes 226,415 89.3
From persons 171,458 88.9

From corporations and government business enterprises 54,875 100.0

From non-residents 82 1.4
Contributions to social insurance plans 79,985 100.0
Other taxes on production and taxes on products 200,593 100.0
Other current transfers from persons 0 0.0
Investment income 0 0.0
Sales of goods and services 59,258 100.0

1. Figures in the table show the amounts included (in-scope) for the study.

The study covers (i.e., takes into account) the main sources of revenue to government, from both tax and
non-tax sources, from both the business and non-business sectors of the economy. Table 2 above summarizes
the study’s coverage for 2011. Overall, 86% (or $566.3 billion) of the revenue from all sources of all three levels of
government was covered in 2011.

The study covers about 89% of income taxes (or $226.4 billion in 2011) including those on earnings from
employment in the business and non-business sectors of the economy, profits of corporations and government
business enterprises, and on net income of unincorporated businesses. It includes all other taxes on production,
mainly property taxes, and all taxes on products, including the GST,® PST and other sales taxes, fuel taxes, import
duties and taxes, and excise taxes on tobacco and alcohol (see Appendix A for a complete list). Other taxes on
production and taxes on products totalled $200.6 billion in 2011.

The study also covers 100% of contributions to social insurance plans, which amounted to $80.0 billion in 2011.
These include employer and employee premiums for Employment Insurance, the Canada and Quebec pension
plans, and employer contributions to workers’ compensation plans. Revenue from government sales of goods and
services is also covered in its entirety. This includes museum, camping and park entrance fees, among a number of
other miscellaneous charges.

As mentioned above, some sources of government revenue are excluded here because their tourism content
is unknown and difficult to estimate. Government investment income, which includes remitted profits of government
business enterprises and other interest and dividend income and royalties, is not included.® Also excluded are taxes

4.  See Appendix B, section c.

5. Revenue from GST is net of input tax credits to businesses (in particular for GST paid on business travel) and net of rebates paid out to visitors from other
countries.

6.  An exception is made in this case for liquor control boards and provincially-run lotteries and gaming enterprises. By convention, profits of these enterprises are
treated as taxes on products and therefore included in the study. These profits translate into significantly high taxes on products, most notably on recreation and
entertainment that are purchased by tourists.
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on non-employment income of persons (e.g., investment income) and most withholding taxes” on non-residents’
income in Canada. Other current transfers from persons to government, like hospital and medical care premiums,
are excluded as well.

Altogether, the excluded items accounted for 14.1% of total government revenue in 2011. A more complete
coverage would no doubt raise the estimates of the revenue due to tourism in total and on a revenue-per-dollar of
spending basis. On the other hand, the excluded sources are considered to have relatively low tourism content, so
that their inclusion would only lower the share of revenue generated by tourism.8

3 Overview of results

In 2011, government revenue from tourism activities in Canada rose 6.6% to $21.4 billion. Most of the gains
stemmed from a 7.4% increase in revenue directly related to domestic tourism spending, which was up for a second
consecutive year after decreasing in 2009. Revenues stemming from tourism exports, which represented just over
one-fifth of total government revenue from tourism, increased at a slower 3.8% pace (see Table 3).

Since 2003, government revenue resulting from domestic tourism has increased 50%, while that attributable to
tourism exports has fallen 4%.° These results reflect the growth in domestic tourism spending over the same period
(+60%) and the decline in foreign tourism spending in Canada (-4%), most notably from the United States. The

Table 3 Summary indicators

2007 2008 2009 2010 2011

Government revenue attributable to tourism’ ($ millions) 19,714 19,812 18,985 20,054 21,372
year over year change (%) 4.1 0.5 -4.2 5.6 6.6

as a share of government revenue in-scope? (%) 3.8 3.7 3.6 3.7 3.8
per $100 of tourism spending ($) 28.42 27.32 27.61 27.33 27.17
Government revenue attributable to domestic tourism spending ($ millions) 14,729 15,081 14,690 15,565 16,714
year over year change (%) 5.8 2.4 -2.6 6.0 7.4

as a share of government revenue attributable to tourism (%) 74.7 76.1 77.4 77.6 78.2
per $100 of tourism spending by residents (3) 27.91 26.78 26.85 26.60 26.30
Government revenue attributable to tourism exports ($ millions) 4,984 4,731 4,295 4,490 4,658
year over year change (%) -0.8 -5.1 -9.2 4.5 3.8

as a share of government revenue attributable to tourism (%) 253 23.9 22.6 224 21.8
per $100 of tourism spending by non-residents ($) 30.02 29.22 30.55 30.21 30.85
Total tourism spending in Canada ($ millions) 69,373 72,512 68,771 73,370 78,652
year over year change (%) 5.0 4.5 -5.2 6.7 7.2
share of total attributable to non-residents (%) 23.9 22.3 20.4 20.3 19.2
Tourism gross domestic product (GDP) at basic prices ($ millions) 27,808 28,958 27,683 29,349 31,094
year over year change (%) 4.7 4.1 -4.4 6.0 5.9

as a share of total GDP at basic prices (%) 1.9 1.9 1.9 1.9 1.9
Tourism employment (000’s of jobs) 614 617 601 595 603
year over year change (%) 0.9 0.6 -2.6 -1.1 1.4

as a share of total employment (%) 3.6 3.6 3.5 3.4 3.4

1. Represents revenue in-scope that is directly attributable to tourism.
2. Represents the sources of revenue in-scope for the study (about 86% of total government revenue from all sources).

7. The small percentage of withholding taxes included in the study reflects taxes on wage and salary income earned by non-residents in Canada.

8. This was evident in the comparisons of the study for 1998 with the one for 1992. See Government Revenue Attributable to Tourism, 1998, Statistics Canada
catalogue no. 13-604-MIE, no. 41, available for free from www.statgcan.gc.ca.

9. In this publication, tables show the estimates from 2007 to 2011. Estimates for the full time series, 2000 to 2011 can be found in the supplementary tables,
available on request.
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export shares of total tourism spending and government revenue due to tourism have declined since 2004, albeit at
a slower rate in recent years.

After declining in 2009, due to a sharp drop in tourism exports, total tourism spending rebounded in 2010 and
2011 with increases of 6.7% and 7.2%, respectively. The increase in both years was driven by domestic demand.
Government revenue from tourism increased at a slower pace however, such that every $100 spent by tourists
actually generated less government revenue; $27.17 in 2011 compared to $27.33 in 2010.

Tourism exports made up a larger share of the government revenue due to tourism (22%) than their share
of total tourism spending (19%). This is because international visitors spend more on highly taxed items such as
recreation and entertainment (including casinos) and they do not receive tax credits on business travel expenses
(unlike Canadian business travellers).

Tourism generated 3.8% of the government revenue from all sources in-scope in 2011, somewhat more than
tourism’s 1.9% share of gross domestic product (GDP). This difference is due mainly to the relatively high taxes on
many of the goods and services purchased by tourists (e.g., vehicle fuel, alcohol and casino entertainment).

Most of the revenue from tourism was collected by the federal and provincial/territorial governments (94%) while
municipalities accounted for a much smaller share (see Table 4 and Chart 1). In 2011, tourism accounted for 3.9%
of the federal government’s revenue, 4.3% of provincial/territorial governments’ revenue, and 1.8% of the revenue
collected by municipalities. These shares have been quite stable over the last decade.

Table 4 Government revenue attributable to tourism, by level of government

2007 2008 2009 2010 2011

Government revenue attributable to tourism’ ($ millions) 19,714 19,812 18,985 20,054 21,372
year over year change (%) 4.1 0.5 -4.2 5.6 6.6
per $100 of tourism spending ($) 28.42 27.32 27.61 27.33 2717

by residents ($) 27.91 26.78 26.85 26.60 26.30

by non-residents ($) 30.02 29.22 30.55 30.21 30.85
Revenue attributable to tourism, federal ($ millions) 9,221 9,152 8,610 9,017 9,623
year over year change (%) 3.7 -0.7 -5.9 4.7 6.7

as a share of total government revenue attributable to tourism (%) 46.8 46.2 45.4 45.0 45.0
share attributable to tourism exports (%) 234 22.1 21.2 21.1 20.6
per $100 of tourism spending ($) 13.29 12.62 12.52 12.29 12.24

by residents ($) 13.38 12.66 12.40 12.16 12.03

by non-residents ($) 13.01 12.50 13.00 12.80 13.11
Revenue attributable to tourism, provincial/territorial ($ millions) 9,290 9,467 9,233 9,821 10,454
year over year change (%) 4.2 1.9 -2.5 6.4 6.4

as a share of total government revenue attributable to tourism (%) 471 47.8 48.6 49.0 48.9
share attributable to tourism exports (%) 26.5 25.0 23.5 23.1 22.5
per $100 of tourism spending ($) 13.39 13.06 13.43 13.39 13.29

by residents ($) 12.94 12.61 12.92 12.90 12.74

by non-residents ($) 14.83 14.62 15.41 15.28 15.60
Revenue attributable to tourism, municipal ($ millions) 1,203 1,194 1,142 1,216 1,295
year over year change (%) 5.3 -0.8 -4.3 6.5 6.5

as a share of total government revenue attributable to tourism (%) 6.1 6.0 6.0 6.1 6.1
share attributable to tourism exports (%) 30.1 28.5 26.3 26.0 24.9
per $100 of tourism spending ($) 1.73 1.65 1.66 1.66 1.65

by residents ($) 1.59 1.52 1.54 1.54 1.53

by non-residents ($) 2.18 2.10 2.14 2.13 2.13

1. Represents revenue in-scope that is directly attributable to tourism.
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Tourism generated $9.6 billion for the federal government in 2011, up 6.7% from the previous year. Higher
revenues were attributable to increased tourism domestic demand and tourism exports. The export share of federal
government revenue from tourism slipped to 20.6% in 2011.

The federal government collected $13.11 for every $100 of tourism spending by non-residents in 2011, compared
to $12.03 for every $100 spent by residents. Overall, $12.24 was collected at the federal level on every $100 of
tourism spending, down from $12.29 in 2010.

Tourism brought in $10.5 billion for the provincial/territorial governments in 2011, up 6.4% from one year earlier.
The increase stemmed from higher government revenue generated by domestic demand (+7.3%) and tourism
exports (+3.7%). The export share of provincial/territorial governments’ revenues from tourism was 22.5% in 2011.

Chart 1 Government revenue attributable to tourism, by level of government

billions of dollars
12

B Federal O Provincial/territorial B Municipal

101

2003 2004 2005 2006 2007 2008 2009 2010 2011

On average, every $100 spent by non-resident visitors generated $15.60 for provincial/territorial governments
in 2011, compared to $12.74 for every $100 spent by residents. It is noteworthy that for every $100 of spending,
international visitors generated considerably more revenue for provincial/territorial governments than for the federal
government. This stems from relatively high spending by non-residents on recreation and entertainment (including
casinos) which generates significantly more revenue for provincial/territorial governments.

Municipal governments raised $1.3 billion from tourism in 2011, or $1.65 for every $100 of tourism spending.
About three quarters of this revenue was generated through other taxes on production, mainly property taxes.®
Tourism revenues from sales of goods and services accounted for 21% of municipal governments’ total tourism
revenues in 2011.

As mentioned earlier, taxes on incomes are the largest source of revenue for government (see Table 1). In
contrast, when considering only the revenue from tourism, taxes on products (final sales) are the main source.
In fact, about half of all government revenue from tourism came from taxes on products, a proportion that has
remained fairly stable over the last decade. These taxes brought in $11.2 billion, up 6.3% from 2010 (see Table 5).

10. Hotel room taxes are another important “source” of revenue for municipalities, however, in most jurisdictions, these taxes are collected by provincial/territorial
governments and then transferred to municipalities. In this study, they are recorded as revenues of provincial/territorial governments.
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Table 5 Government revenue attributable to tourism,! by source of revenue

2007 2008 2009 2010 2011

Income taxes attributable to tourism ($ millions) 4,634 4,658 4,353 4,427 4,671
year over year change (%) 5.4 0.5 -6.6 1.7 5.5

as a share of total government revenue attributable to tourism (%) 235 235 22.9 22.1 21.9
share attributable to tourism exports (%) 26.3 24.6 24.4 24.4 24.3
per $100 of tourism spending ($) 6.68 6.42 6.33 6.03 5.94
Other taxes on production? attributable to tourism ($ millions) 2,472 2,450 2,344 2,556 2,796
year over year change (%) 5.0 -0.9 -4.3 9.0 9.4

as a share of total government revenue attributable to tourism (%) 12.5 12.4 12.3 12.7 13.1
share attributable to tourism exports (%) 28.6 26.9 24.8 241 225
per $100 of tourism spending ($) 3.56 3.38 3.41 3.48 3.56
Taxes on products (final sales) attributable to tourism ($ millions) 10,136 10,153 9,860 10,506 11,171
year over year change (%) 3.2 0.2 -2.9 6.6 6.3

as a share of total government revenue attributable to tourism (%) 51.4 51.2 51.9 52.4 52.3
share attributable to tourism exports (%) 23.2 22.2 20.9 20.7 20.2
per $100 of tourism spending ($) 14.61 14.00 14.34 14.32 14.20
Contributions to social insurance attributable to tourism ($ millions) 2,009 2,085 1,977 2,095 2,250
year over year change (%) 4.3 3.8 -5.2 6.0 7.4

as a share of total government revenue attributable to tourism (%) 10.2 10.5 104 104 10.5
share attributable to tourism exports (%) 27.5 25.6 23.5 23.3 22.4
per $100 of tourism spending ($) 2.90 2.88 2.88 2.86 2.86
Sales of goods and services attributable to tourism ($ millions) 464 467 452 470 483
year over year change (%) 3.0 0.7 -3.3 4.1 2.6

as a share of total government revenue attributable to tourism (%) 2.4 2.4 2.4 2.3 2.3
share attributable to tourism exports (%) 32.6 30.4 28.8 28.6 28.3
per $100 of tourism spending ($) 0.67 0.64 0.66 0.64 0.61

1. Represents revenue in-scope that is directly attributable to tourism.
2. Including taxes on intermediate inputs.

About $4.7 billion was generated through income taxes, up 5.5%. Another $2.8 billion was raised through other
taxes on production and intermediate inputs, while contributions to social insurance plans amounted to $2.3 billion.
Government sales of goods and services to tourists added $483 million. The overall composition of government’s
revenue from tourism has remained relatively stable over the last decade. In contrast, the export share of each of the
various sources of tourism revenue has declined markedly, reflecting the declining share of non-resident spending
in overall tourism spending.

Governments received $30.85 for every $100 spent by non-residents, compared to $26.30 for every $100 spent
by residents (see Chart 2). The gap reflects the fact that Canadian businesses receive input tax credits for GST
and in some instances PST on business travel expenses, which lowers the effective tax paid by resident tourists
(which includes Canadian business travellers). It also reflects differences in spending patterns between resident
and non-resident visitors, with the latter spending more on more highly taxed items, most notably recreation and
entertainment (including casinos) and non-tourism commodities (including alcohol and tobacco). The following
section examines some of these differences at the industry and commodity level.
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Chart 2 Government revenue per $100 of tourism spending by Canadians and non-residents, by source,
2011
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* Includes taxes on intermediate inputs.

4 Detailed results by industry and commodity, 2008

This section will concentrate on the shares and proportions of each industry or commodity, which reveal more
on the underlying structure of revenue due to tourism. Taxes on products (final sales) are discussed separately
because they are classified by commodity, whereas revenues from other sources are classified by industry. As
mentioned earlier, results by industry and commodity are only available for the years up to 2008 (see Appendix B).

Table 6 (column 3) shows the tourism share, by industry, of all sources of government revenue except taxes
on products. At the total economy level, tourism generated 2.3% of the revenue from these sources in 2008. The
tourism share of government revenue differed significantly between tourism and non-tourism industries.

Among tourism industries, the tourism share of taxes on income, production and contributions to social insurance
plans (see column 3) ranged from a low of 10% in water transportation to a high of 92.2% in travel services. This
means that 10% of government revenue from water transportation was directly attributable to tourism activities.
Likewise, 92.2% of revenues from travel services came from tourists.

On average, 36% of government revenue from tourism industries was directly attributable to tourism, while only
0.7% of government revenue from non-tourism industries was due to tourism. It might be noted that non-tourism
industries are a source of tourism tax revenue insofar as tourists purchase some of the commodities they produce
(e.g., vehicle fuel, camping equipment, clothing, tobacco and alcohol, and so on)."" Conversely, not all government
revenue from tourism industries is directly attributable to tourism activities.

11. See Canadian Tourism Satellite Account Handbook, Statistics Canada catalogue no. 13-604-M, no. 52, available for free from www.statcan.gc.ca.
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Table 6 Government revenue attributable to tourism, by industry, 2008'

Share of total Government  Government  Government
Government government Total revenue  revenue due revenue due
Total revenue revenue  government attributable to domestic to tourism
government attributable attributable revenue by  to tourism by tourism by exports by
revenue? to tourism to tourism industry industry industry industry
$ millions percentage

Tourism industries
Total transportation 5,915 2,310 39.1 1.5 251 25.8 23.1
Air transportation 2,030 1,606 791 0.5 17.5 19.2 12.4
Railway transportation 1,764 231 13.1 0.4 25 2.0 4.2
Water transportation 504 50 10.0 0.1 0.5 0.4 1.0
Bus transportation 653 191 29.2 0.2 21 1.9 2.7
Taxicabs 297 37 12,5 0.1 0.4 0.4 0.4
Vehicle rental 666 195 29.3 0.2 2.1 2.0 2.5
Accommodation 2,688 1,923 71.5 0.7 20.9 18.2 28.9
Food and beverage services 5,447 928 17.0 1.4 10.1 10.1 10.2
Recreation and entertainment 3,303 711 21.5 0.8 7.7 6.9 10.3
Travel services 668 615 92.2 0.2 6.7 8.5 1.4
Total tourism industries 18,020 6,488 36.0 4.6 70.6 69.5 73.9
Total non-tourism industries 377,103 2,704 0.7 95.4 29.4 30.5 26.1
Total economy 395,123 9,193 2.3 100.0 100.0 100.0 100.0

1. Represents only the revenue in-scope from income taxes, other taxes on production and intermediate inputs, and contributions to social
insurance plans.
2. Represents only the revenue in-scope.

Looking at the distribution of government revenue from all sources, except taxes on products (column 4 of
Table 6), only 4.6% came from tourism industries. However, examining the distribution of the revenue that is due
to tourism (column 5), 70.6% originated from the tourism industries, with 29.4% from the non-tourism industries.
Accommodation and transportation accounted for about two-thirds of government tourism revenue from tourism
industries.

The last two columns of Table 6 show the distribution of government revenue attributable to tourism spending
by resident and non-resident visitors to Canada. It is noteworthy that the share due to air transportation and travel
services was considerably higher for domestic spending compared to tourism exports. The reverse holds for several
industries, most notably accommodation and recreation and entertainment. These results simply reflect the fact that
Canadians spend more of their tourism dollar on air travel with Canadian carriers and on travel arrangements with
Canadian travel agents than do non-resident visitors, whereas non-residents spend relatively more of their tourism
dollar in Canada on accommodation and recreation and entertainment.

The detailed results for taxes on products (final sales) in 2008 are shown in Table 7. The share of total government
revenue (taxes on products in this case) directly attributable to tourism spending is shown in column 3. Among
tourism commodities, these shares (or ratios) ranged from a low of 4.1% for vehicle repairs and parts to a high of
100% in the case of pre-trip expenditures. This means that only a small fraction of the product taxes (e.g., GST,
PST) collected on motor vehicle repairs and parts was directly attributable to tourism, while the remaining 96% was
due to non-tourism spending (i.e., local consumption). Also, pre-trip expenditures (spending on motor homes, travel
and tent trailers, luggage and travel sets, tents and camping equipment and sleeping bags) is entirely attributed to
tourism, as are the related product taxes.

The share of taxes on products (final sales) due to tourism among tourism commodities averaged 24.8%, while
6.3% of the product taxes on sales of non-tourism commodities stemmed directly from tourism spending.'2

12.  The tourism share of taxes on accommodation services (68.9%) in Table 7 is much lower than the tourism share of spending on this item (91%) in the CTSA
2004. This is because the former relates to accommodation services supplied by all industries, while the latter relates to those supplied by the accommodation
industry alone. This makes a difference because a significant portion of “accommodation services”, defined in the CTSA to include several outputs of the
accommodation industry (e.g., room nights, laundry and dry cleaning and other personal care services), is produced outside of the accommodation industry,
only a small fraction of which is purchased by tourists.
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Table 7 Government revenue attributable to tourism, by commodity, 2008’
Government  Government  Government

Share of total Total revenue revenue due revenue due
Government government  government attributable to domestic to tourism
Total revenue revenue revenue by to tourism tourism by exports by
government attributable attributable goods and by goods goods and goods and
revenue? to tourism to tourism services  and services services services
$ millions percentage
Tourism commodities

Total transportation 11,754 2,626 22.3 13.7 25.9 28.9 15.1
Passenger air 605 575 95.0 0.7 5.7 5.5 6.4
Passenger rail 13 12 92.6 0.0 0.1 0.1 0.3
Passenger water 14 13 93.7 0.0 0.1 0.1 0.3

Interurban, charter and
tour bus 53 22 41.0 0.1 0.2 0.2 0.3
Taxis 56 7 12.9 0.1 0.1 0.1 0.1
Vehicle rental 106 72 67.8 0.1 0.7 0.5 1.3
Vehicle repairs and parts 2,458 100 4.1 2.9 1.0 1.2 0.3
Vehicle fuel 8,449 1,825 21.6 9.9 18.0 214 6.1
Accommodation 922 635 68.9 1.1 6.3 4.9 10.9
Food and beverage services 4,482 892 19.9 5.2 8.8 7.8 121
Recreation and entertainment 8,336 1,876 225 9.7 18.5 15.4 294
Travel services 31 31 99.2 0.0 0.3 0.4 0.1
Convention fees 14 13 91.4 0.0 0.1 0.1 0.1
Pre-trip expenditures 350 350 100.0 0.4 3.4 4.4 0.0
Total tourism commodities 25,889 6,422 24.8 30.3 63.3 62.0 67.6
Total non-tourism commodities 59,655 3,731 6.3 69.7 36.7 38.0 32.4
Total economy 85,544 10,153 11.9 100.0 100.0 100.0 100.0

1. Represents revenue from taxes on products (final sales).
2. Represents only the revenue in-scope.

Looking at the distribution of taxes on products overall (column 4), some 30% of government revenue from this
source came from spending on tourism commodities. Considering only the revenue that is directly attributable to
tourism, however, this share jumps to 63.3%. This simply reflects that tourists spend more of their budget on tourism
commodities than do non-tourists.

Among the tourism commodities, vehicle fuel (18.0%) and recreation and entertainment (18.5%) were by far the
most significant sources of product taxes directly attributable to tourism. Not only do tourists spend a disproportionate
share of their budget on these items, compared to non-tourists, these items are relatively highly taxed. Product taxes
on vehicle fuel include not only sales taxes but also excise taxes, while product taxes on recreation and entertainment
include as mentioned earlier the profits of government-run casinos, lotteries and other gaming enterprises.

Again, the distribution of revenue attributable to tourism reveals very different patterns depending on whether
the revenues stem from spending by resident or non-resident visitors. The most notable differences arise in the
cases of vehicle fuel, recreation and entertainment, and non-tourism commodities.

5 Conclusion

This study has presented updated estimates of government revenue attributable to tourism as well as estimates
of the portions due to domestic tourism and tourism exports covering the years 2000 to 2011. These estimates
show the importance of tourism exports (as well as domestic tourism) in terms of their contribution to government
revenue. Not surprisingly, given the decline in tourism exports over the last few years, the export contribution to
government revenue has